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merit prepared a bill, and introduced it in the Legislative
Assembly in 1937. The BiU was keenly debated by the As-
sembly insurance interests and the public at large, and passed
in 1938, making the first really comprehensive law on the sub-
ject in India.

Although some attempts were made to discriminate
against the non-Indian Companies especially the United King-
dom companies which are in majority among the non-Indian
Insurance Companies they failed on account of Section 113 of
the Government of India Act.

The points of special interest in the Act are as follows:

1.  -Deposits

Requirement of a deposit before insurance business
can be started. * Government held the view that the primary
necessity of deposit was to prevent insurers of small financial
resources or speculative concerns from commencing business.
The amount of Deposits is substantial and required for all
classes of business.

2.    The creation of a Superintendency of Insurance with
wide power of supervision and control.                  *

In the 1938 Act there was the provision for the appoint-
ment by the Central Government of an Officer who must be
a qualified Actuary as Superintendent of Insurance. All
annual and quinquennial returns are to be made to him in
the prescribed form and he is given wide power to reject all
incomplete and inaccurate returns etc.

The Superintendent was to be a qualified actuary but in
1946, an amendment was made in this respect that the Super-
intendent need not be a qualified actuary till 31st day of
December 1953.

3.   Investments:

The Act provides that 555o of the net life liabi-
lities of an Indian or a British insurer should be in-
vested in Indian Government and Approved securities with,
at least 25^ in Indian Government Rupee securities. All
other companies Le. foreign companies must invest 100% of
their Tuffifyn liabilities in Indian Government and Approved
securities with at le^st 33-1/35& &* Indian Government Rupee
securities.

~4. Prohibition of reb&tfaig, restriction of commission, and
licensing of agents:

Most of the life assurance companies "were experiencing
high acquisition costs as 'well as heavy working costs. Just